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Xiamen parent authorises $1.7bn of
guarantees
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China Southern has authorised Xiamen Airlines to provide a guarantee of up to RMB10.7 billion ($1.7 billion) for affiliated carriers and lessors.

The four affiliates —Hebei Airlines, Xiamen Aviation Finance (Hong Kong), Xiamen Aviation Financial Leasing and Jiangxi Airlines —will receive
guarantees from Xiamen Airlines for up to RMB5.3 billion, RMB600 million, RMB3.5 billion and RMB1.3 billion, respectively, between 1 July
2021 to 30 June 2022.

The guarantee amounts could be provided by foreign currency equivalents.

A China Southern filing with the Shanghai Stock Exchange notes that Xiamen Airlines had provided guarantees of RMB1.7 billion and RMB996

million for Hebei Airlines and Jiangxi Airlines to date.
Hebei Airlines, Xiamen Aviation Finance (Hong Kong) and Xiamen Aviation Financial Leasing are 100% owned by Xiamen Airlines.
Jiangxi Airline is 60% owned by Xiamen Airlines and 40% owned by Jiangxi Aviation Industry, a Jiangxi government-controlled affiliate.

China Southern is the majority shareholder of Xiamen Airlines, with a 55% share in it, while 34% of Xiamen Airlines is owned by Xiamen Jianfa
and 11% is owned by Fujian Investment.
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